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This document is issued by InfraRed Capital Partners Limited (“InfraRed”).
InfraRed is authorised and regulated by the Financial Conduct Authority (“FCA”).
This document is for information and convenient reference and does not
constitute an offer or solicitation for, or advice that you should enter into, the
purchase or sale of any security or other investment product or investment
agreement, or any other contract, agreement or structure whatsoever. Refer to
the appendices for further important information.
Private and Confidential

Disclaimer
This document is issued by InfraRed Capital Partners Limited (“InfraRed”). InfraRed is authorised and regulated by the Financial Conduct Authority (“FCA”) with firm reference number
195766. This document is for information and convenient reference, and does not constitute an offer or solicitation for, or advice that you should enter into, the purchase or sale of any
security or other investment product or investment agreement, or any other contract agreement or structure whatsoever.
The information in this presentation is given in confidence and the recipients of this presentation should not engage in any behavior in relation to qualifying investments or related
investments (as defined in the Financial Services and Markets Act 2000 ("FSMA") and the Code of Market Conduct made pursuant to FSMA) which would or might amount to market
abuse for the purposes of FSMA.
InfraRed has based this document on information obtained from sources it believes to be reliable but which have not been independently verified. All charts and graphs are sourced or
derived from publicly available sources or proprietary data. Except in the case of fraudulent misrepresentation, InfraRed makes no representation or warranty (express or implied) of any
nature or accept any responsibility or liability of any kind for the accuracy or sufficiency of any information, statement, assumption or projection in this document, or for any loss or
damage (whether direct, indirect, consequential or other) arising out of reliance upon this document. Statements made in this document relating to HICL Infrastructure Company Limited
& The Renewables Infrastructure Group, or any other product or investment (the “Products”) are intended as a summary and not a complete description and may be subject to change.
InfraRed is under no obligation to keep current the information contained in this document.
Prospective investors are solely responsible for making their own independent appraisal of and investigations into the products, investments and transactions referred to
in this document and should not rely on any information in this document as constituting investment advice. This document is not intended to provide and should not be relied
upon for tax, legal or accounting advice, investment recommendations or other evaluation of the Products. Prospective investors should consult their tax, legal, accounting or other
advisors. The levels and bases of taxation can change. Prospective investors should not rely upon this document in making any investment decision. The final version of the Products'
legal documents contains material information not in this document. Investment in the Products, investments and other transactions referred to in this document involves particular risks
- prospective investors should read and understand the explanations of risk in the final version of Products legal documents before making any decision.

Investments can fluctuate in value, and value and income may fall against an investor’s interests. Changes in rates of exchange and rates of interest may have an adverse effect on the
value or income of the investment. Figures included in this document may relate to past performance. Past performance is not a reliable indicator of future performance and there can
be no assurance that the Products, investments and other transactions referred to in this document will achieve their objectives or target returns or that investors will receive a return
from their capital, or that investors will receive back the capital originally invested.
The Alternative Investment Fund Managers Directive (Directive 2011/61/EU, "AIFMD") applies when an alternative investment fund manager ("AIFM") markets an alternative investment
fund ("AIF") to investors domiciled or with a registered address in the EEA. This may either be through the direct or indirect offering or placement of shares or units in an AIF managed by
it or when another person makes such an offering or placement at the initiative of, or on behalf of, the AIFM.
The Products, investments and other transactions referred to in this document to which this document relates do not constitute capital raising in respect of the relevant AIFs. The
marketing restrictions set out in the AIFMD therefore do not apply, although any promotion of the Products, investments and other transactions referred to in this document will be
undertaken in accordance with all applicable regulatory requirements in the relevant jurisdiction.
Information in this document is confidential. Distribution of this document or information in this document, to any person other than an original recipient (or to such recipient’s advisors) is
prohibited. Reproduction of this document, in whole or in part, or disclosure of any of its contents, without prior consent of InfraRed or an associate, is prohibited. This document should
be distributed and read in its entirety. This document remains the property of InfraRed and on request must be returned and any copies destroyed. This document is not intended for
distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation.
InfraRed Capital Partners Limited is authorised and regulated by the Financial Conduct Authority, with firm reference number 195766. Registered in England No. 3364976, Registered
Office: 12 Charles II Street, London, SW1Y 4QU, United Kingdom.
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InfraRed: Income Strategies (Operational Focus)
London Listing:

2006

London listing:

2013

Market Cap:

£2.8bn

Market Cap:

£1.0bn

Dividend Yield*:

4.5%

Dividend Yield*:

6.0%

116

55

PPP, regulated & demand-based projects

Renewable energy infrastructure projects

Location
77% UK
23% Other Europe/N America/Australia

Location
80% UK
20% Northern Europe

Sectors

Law & Order
7%

(31/03/17)
Transport
22%

Accommodation
16%

Sectors
Health
35%

Education
20%

(30/06/17)

Solar PV
27%

Wind
(Mediterranean)
5%

Wind
(Atlantic)
68%

Source: InfraRed Capital Partners / Thomson Reuters
*Based on target dividend for next full company year and share price at 31 March 2017

There can be no assurance that targets will be achieved or investors will receive any return on their capital.
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Investment Companies and Trusts - background

▪ A form of collective investment found mostly in the United Kingdom
▪ Are closed-end funds and are constituted as public limited companies
▪ In many respects, the investment trust was the precursor of the investment company in the U.S.

▪ Investment trust shares are traded on stock exchanges, like other public companies.
▪ The share price does not always reflect the underlying value of the share portfolio held by the
investment trust. In such cases, the investment trust is referred to as trading at a discount (or
premium) to NAV (net asset value)
▪ First investment trust was the Foreign & Colonial Investment Trust, started in 1868 “to give the
investor of moderate means the same advantages as the large capitalists in diminishing the risk of
spreading the investment over a number of stocks”
▪ Can also be called Investment Companies (usually when based offshore in places like Guernsey
and Jersey)
▪ Around 440 Investment trusts (or similar) today with market cap of circa £150bn1

1. Source : AIC website data, September 2017

ircp.com

4

Investment Trusts – launch of Infrastructure sector in 2006

▪ Investment Trusts until 2006 predominantly either funds of listed investments or property funds
▪ In March 2006, InfraRed successfully designed and launched the first Investment Trust to focus on
infrastructure
▪ IPO of HICL raised £250m and was 50% oversubscribed
▪ Whilst shares in HICL are listed and tradeable, underlying investments are in private, unlisted
infrastructure assets
▪ Gave certain investors, including retail, their first proper exposure to the infrastructure asset class
▪ Further IPOs followed in 2006 and 2007 leading to infrastructure sector within Investment Trust
universe1
▪ In 2013, first launch of Investment Trust focused on renewable energy assets.
successfully launched TRIG in July 2013

InfraRed

▪ These Investment Trusts typically offered cash covered dividend, transparent structures and
published portfolio valuations and NAV
1

International Public Partnerships (November 2006); 3i Infrastructure (March 2007). Source: InfraRed research.
2 Greencoat UK Wind. Source: InfraRed research.
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UK Infrastructure Investment Trust sector
Cumulative capital raised since 2006
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Source : InfraRed analysis - September 2017
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HICL - Historic Performance
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Low beta over last 10 years
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FTSE All Share TSR (LHS)

Mar 13

Mar 14
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Mar 15
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Mar 17
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Source: InfraRed, Thomson Reuters Datastream. Past performance is not a reliable indicator of future performance. Investments can fluctuate in value
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HICL - Historic Performance
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Source: InfraRed, Thomson Reuters Datastream. Past performance is not a reliable indicator of future performance. Investments can fluctuate in value
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Concluding remarks

▪

UK infrastructure Investment Trust sector
– Gives direct access to privately owned infrastructure assets
– Attractive yields and low betas, appealing to range of investors – retail, pension funds, fund of funds and insurance companies
– Segment has combined market cap of £14.8bn – 14 different Investment Companies1

▪

Strengths
– Governance - Independent boards
– External managers – simple fee structures - normally based on AUM (often with fee tapers)
– Transparent structures and clear reporting

– NAVs published regularly (Often with external valuation validation)
– Attractive yields, often with quarterly distributions
– Not generally correlated with equities - low betas

1. Source : AIC website data, September 2017
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