ESG and Sustainability at United Bankers

Seela Sinisalo, Head of ESG, United Bankers




Key components of ESG and corporate responsibility
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Four pillars of responsible investment in practice
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Majority of Uniter Bankers’ carbon footprint
originates from our investment products

Forestry investments include significant carbon
removals

2022 baseline calculations based on PCAF

2023 creation of United Bankers’ Climate
Roadmap, incl.

Commitment to SBTi

Short term and long-term targets

Targets and action plan for Scope 1 and Scope 2
emissions

Targets and action plans for different product

UB’s climate work centers around carbon neutrality

UNITED BANKERS® CARBON EMISSIONS AND CARBON REMOVALS IN FORESTRY INVESTMENTS
(2021)
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Carbon removals of Net emissions?

forestry investments

Emissions of own Emissions resulting

from investments

United Bankers® portfolic does not only cause released GHG emissions but also contributes to emissions

removals through forestry investments. This is crucial when aiming for a net zero portfolio.

A net zero portfolio is reached when anthropogenic emissions in the atmosphere resulting from the investment activities are balanced by an equal amount of anthropogenic removals that are contributed by the investments * Financial

institutions are allowed to separately report net numbers that display the difference between total portfolio-related emissions and emissions removals. However, this number should not be disclosed without data on its components and
the focus of GHG disclosures should be on the financed emissions instead of removals.



CLIMATE RISKS according to TCFD

PHYSICAL RISKS
related to the physical impacts of climate change

* Acute
* Chronic

TRANSITION RISKS
related to the global transition to a low-carbon

economy
Policy and legal

Technology
Market
Reputation




Climate change — ESG risks and opportunities in infrastructure

N

CLIMATE IMPACT

CLIMATE CHANGE MITIGATION
Actions that reduce the rate of climate change

e GHE emissions reduction
* GHG emissions removal from the atmosphere
* Goal is the de-carbonization of real economy

CLIMATE CHANGE ADAPTATION
The process of adjustment to actual or expected
climate and its effects

* Infrastructure is key for societal climate
resilience




Investor’s climate targets

= Net zero or carbon neutral investment
portfolio

= Tools:

Exclusion
Divestment

Engagement and support to investees in
decarbonization

Re-orientation of focus
* |nvestment in emissions removals
* |nvestment in low-carbon activities

ESG-integration
Impact investment

Emissions (tCO:ze)

‘r By 2050 at the |latest

-~
.

. Abatement within
the value chain

. Removals
Abatement or removals

beyond a company’s value
chain

’ Net-zero emissions

......... 1.6°C-aligned
emissions pathway

Image: SBTi

Especially in infrastructure investment the climate change adaptation perspective should be remembered.
We all need functioning infrastructure also in changing conditions.



New ESG reports launched Q1 2023

= New comprehensive quarterly ESG
reporting for UB daily-valued funds

= Available on the website of each
fund

= Includes basic ESG information of

the fund and the main ESG
indicators:

* ESGrisk

* Carbon risk

* Carbon intensity

* PAl-indicators

* Global Compact compliance status

* SDG contribution

* Sustainability rating

* Etc.
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ESG STRATEGY

Emdronmental and sociel charactaristics promoled by the Fend inckids dimate changs mitigation.
and industy specifc spifcant animmental, sacia, and gevemasce facts o each estmart.

ESG PRACTICES

femarind of e Fund:

« Enclusion of certan nsusies and economic actities:

CARBON INTENSITY RELATIVE TO PEER GROUP

Momisgstar Cawgory: EAA Fure Sachn Expity bvastactare
Carson ltemity

The prematon of thase factors & feparted by mosindng he dvakipsent and dsvituton of key
i the

n additor, all requred o Isgrevien of sustinability Sactors and ifks ininvesment decisisr:
o comphy with the Uniesd Neens Gusal Campact Frincpdes for good govemeance. The Fund o Fromati L
. " X

ESE practioes am sescibed in mare detal in the United Bwkers' Prnciples for Bespensitie
The Fusd daes not harve a Benchmark index. Inestmet i i L

PORTFOLIO MANAGER COMMENTARY EXCLUSION CRITERIA

Tha susteinabifty risk of The Furd his etoslind o0 3 good leved comperad o the glabel pear gowp, The
The same applies to carben imersity. The braad drwrsification of the Fund wil sakdfy fie stong
sustairabiby secind ik tha At o 186%  geesd vl has bken peschadl Tha aim is 1o radusly

. G, iting. garbiing,
0% of ther po
=30 of i i

el

SUSTAINABILITY RATING SUSTAINABILITY RISK RELATIVE TO PEER GROUP

ianl Catngany inframinrts Sacvr Fasty

Sustuinabiity Fisk Scom

i
] (=] } 50
w Rk 78 Severe Risk

The Marringetis Sussickity Raing i based e et fend compaiin sowdng b The Sustainht sk Flai dag w2
Mermisgssar's methastlogy. whee Mamingstor benchemarks funds according 1 their cureitand o rsk és Socil |51 Tha nalil

Fimterical suntainabiiy sisk factory. Tha Fund's sting relédies % its paer group is Maasersd by the risk is caloskated a5 an asset-weightnd awerage and classified en a five goint numerical scake:
number irg 10% 10 coe i L g (0-100. ke [Y0-200, medium [20-101 igh (30-401, and severs | =40].

KEY SUSTAINABILITY INFORMATION SUSTAINABILITY RISK DEVELOPMENT

£ SFUA Classfeasion Hides g
Fund Sustainabdiy sk E561 @
Fund Sustainabilty Aist, Emironmental () 5E B gap
Fund Sustainabity Rk, Socisl (54 T4
Fund Sustaiabiity Bisk, Gomermance (5] 4 10
Fund Sustaisbaty Rk, Unibicanad s !

kmm amH RIF ami Rz rmm
Carban Imetsir FC2e/LISOM i Fesvers) =
Carbas Fisk s HOLDINGS SUSTAINABILITY RISK DISTRIBUTION
BT Iy -

5% 5%

BT FR1. hekiging Savers =
o i 18 -
Paseert of LN Gt Comspuct Viekstions ) (1) & ” .
Porcerr, i Eigitke Pertioln Covered (%] s — ——
Noussbor o Secutian Scored 50 MNegighe Low edim High Seve

Seure: Momiangnar Direst

CARBOMN INTENSITY DEVELOPMENT

1250

P i "
] Y
: 0
B3
50

Cailaos inarsiey RS0 it Ravernses] Meaneris the itk ol a company's grasnheus gis

emissions {coze 1 and Scope 3 io its vevenues. The Fends cabon messiy b colobrted 2s . 250

msul-weighie] awnnge ol the indvided carbon istenstiag ol the Funds ivestmantz The Fund's

2211 wami 2otz nater 2
CARBON RISK RELATIVE TO PEER GROUP HOLDINGS CARBON RISK DISTRIBUTION
Weringatar Cabegory: EAA Fun Socis Erpty biusbstare
Carban Risk
? i 1%
] i - 3%
10k
The Sustirelys sk Raieg w of a8 iestmant s .
impactns by the semmeal of fossil feels and the trnsition 1o a low-chen ecsomy, Toe Funds 2] [
carben ek i Caleulated s 0 Suset-wwighled Bwerage of e induidus casban ssks ol the Funds
L ! = oy egigte  Low Mosum High Som
TOP 15 HOLDINGS BASED ON PORTFOLIO WEIGHTING
Fofhabe Dt 3132023
R B T B
i gy e Sard  Govemance Intznsty Bk Campact
2] 15 ] Sty
Veolia Enscenarivnt 54 23 Wadiern % Al 56 WE Mediem Rk Compant
Vi 54 2 [ i na 83 W Mechom st Tomspiant
ekl 54 ) Medum 13 a2 &8 | Low sk Complant
Fibpa A 22 Lw 14 5 54 65 Wagigbio At Complant
Nty Evargy G 54 2 Low 2] 54 1] 54 Meddem Bk Dot
Gnpe Ampertuao del Fackion 548 dn OV AR 22 Low 2% 8 56 48 Hegighie Rst Complant
A Wites Wk Dz e 22 Wadiern 13 7% 53 19 Lowe sk Compisnt
Caraon Pacih: oy Lid 22 - - - - - - -
Sevem Tt AC 22 Low 61 5 ) 1 Low Hsk: Lampiant
CENEHp z Wadiem % n a7 6 Medim Fisk Dompant
Araports de Paris 4 Al Low 22 a1 B2 45 Negigile sk Complant
NaslErn Enaigy e z Wadiem 12 £} 56 258 Low ik Dompisnt
etk 5 H Negighie 1 an 45 60 Wagigiie At Compien
dagen Biport Terminal Co Lid 21 Mediem 1 187 6 15 Hegighie Ak Camplant
Conskdatid Efson i Fl Medium 4 a1 63 o Low ik Tompisnt

Saurca: Momingaiar D




UB

UNITED

Current climate indicators in UB’s funds
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Restructure your infrastructure portfolio to achieve

a lower carbon footprint

Pekka Niemela, Portfolio Manager, United Bankers
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Listed infrastructure companies — our focus

Primary focus on monopolistic infrastructure companies

Monopolistic

Rails

Airports

@{ Water and sanitation ﬁ Sea ports
Toll roads H Oil and gas logistics

Competitive sectors

Supportive sectors

% Infra constructors
X
M Material producers

hd

-
~
PRIMARY FOCUS

~
SECONDARY

EXCLUDED PER SE




Challenges on the road to lower carbon footprint

= |nvestors have different demands

e Institutional investors have different ESG goals,
but everybody expects competitive performance

* Institutional investors have different time-horizons
in their respective ESG policies, and they keep
changing

= Renewing original investment strategy

* How to integrate ESG into portfolio strategy so that
the product stays competitive

* How to maintain historic risk/return profile
(and listed infrastructure characteristics)

* How to integrate ESG so that various end-investors
requirements are taken into account

= Structure of infrastructure universe

e Electric utilities are by far the largest industry and
the major source of carbon emissions

Sector Market cap Weight
(min., $) (%)

Electric Utilities 669,502 31.6%
Ground Freight 289,952 13.7%
Oil & Gas Distribution 259,013 12.2%
Multiutilities 152,750 7.2%
Telecom Infrastructure 143,292 6.8%
Ground Transportation Services 120,246 5.7%
Highways & Railways 109,946 5.2%
Airports 133,043 6.3%
Gas Utilities 93,959 4.4%
Water Utilities 71,692 3.4%
Marine Ports 32,182 1.5%
Diversified 19,302 0.9%
Satellites 15,504 0.7%
Construction & Engineering 5,739 0.3%
Grand Total 2,116,121 100.0%




Our approach

= ESG has become a fundamental parameter, it is necessary to integrate it into
company analysis

= QOriginal portfolio strategy has been successful — stay as close as possible to it
* Focus on monopolistic infrastructure

|H

* Broad diversification (company, industry, geographical), stock “weight-contro
= |f compromises are required be as faithful as possible to original strategy

= Portfolio transformation is an ongoing process — keep making gradual but
meaningful changes capitalizing on natural market volatility

= Try to find long term replacements i.e. companies that can survive the next
round of new requirements, “goal-posts keep moving”

= Avoid “flavour of the month stocks” i.e. ESG-hypes too come and go

= Companies do change in order to reduce fossil footprint, “black-listed” can
make come-backs




UB Infra industry allocations
4/2021 vs. 4/2023

= We have cut exposure to

* electric utilities, multiutilities (coal-burning power plants)

* 0il& gas storage and transportation, gas utilities
(oil pipelines, gas fields)

= We have diversified to
* railroads
e telecom infrastructure
e environmental infrastructure

= Broader diversification aims to compensate
the cut in traditional utilities

UB Infra 4/2021
Industry Allocation

Electric Utilities

Multi-Utilities

Water Utilities

Airport Services

Others

Gas Utilities

Oil & Gas Storage & Transportation
Highways & Railtracks

Marine Ports & Services

UB Infra 4/2023
Industry Allocation

Electric Utilities

Airport Services

Multi-Utilities

Water Utilities

Railroads

Others

Gas Utilities

Oil & Gas Storage & Transportation
Highways & Railtracks
Construction & Engineering
Integrated Telecommunication Services
Marine Ports & Services
Environmental & Facilities Services
Specialized REITs

20.7%
18.8%

17.6%



How have we succeeded?

= Qur carbon footprint has fallen substantially over the last few years

= Qur ESG score is clearly better than the average in global infrastructure peer group
and has improved faster

= We have gained four globes in Morningstar rating

= We believe that we have now achieved a stable form in terms of ESG due to broad
diversification. There is no need for larger structural changes in the portfolio

= Our long and short-term investment performance has been competitive in a very
challenging investment environment and while we have pursued green
transformation in the portfolio

= We have been able to keep portfolio characteristics quite close to original strategy

= Some compromises have been made. We have cut exposure to electric utilities and
increased exposure to ground logistics i.e. railways and telecom infrastructure

= The last few years have been extraordinary in the financial markets so that it is
difficult to determine how much the transformation has eventually impacted
risk/return profile, but we believe that long term volatility has slightly increased




ESG report based on Morningstar sustainability Rating

SUSTAINABILITY RATING
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Carbon risk based on Morningstar sustainability Rating

CARBON INTENSITY RELATIVE TO PEER GROUP
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UB Infra performance vs Peer Group & Volatility

UB Infra vs. Morningstar-peers Group Rolling (6 mths) Volatility (%)
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Important Information

This presentation is solely intended for the private use of the individual or entity to whom it is presented. Copying, disclosing or distributing the contents of this
presentation is strictly prohibited both in Finland or any other jurisdiction, unless a separate written permission has been obtained from United Bankers. This
presentation contains information based on United Bankers’ evaluations along with information from other sources which United Bankers has perceived dependable.
This does not, however, exclude the possibility of inaccurate or incomplete information. The information, which serves as a basis for the conclusions and estimates, may
be exposed to quick changes and United Bankers reserves the right to change their current views on the market without a separate notification. United Bankers, its
personnel nor its respective affiliates accepts liability for the contents of this presentation, nor the consequences of any actions taken on the basis of this presentation.

This presentation is not an offer or solicitation of an offer to buy or sell securities nor should it be perceived as any other investment recommendation. The recipient of
this presentation must make an own independent decision and investigation regarding any investment objects as well as the associated risks.

Past performance is no guarantee for future returns. The UB funds are administered by UB Fund Management Company Ltd, and other United Bankers entities provide
distribution services and asset management services.

Investing in a fund always involves an economic risk. The value of the money invested in the fund can increase or decrease and there is no guarantee that all or any of
your invested capital can be redeemed. The fund terms and conditions, prospectus and key investor information document can be obtained from United Bankers or at
www.unitedbankers.com. Investors shall prior to making any investment decisions get acquainted with the relevant material concerning the fund as well as the
associated risks.

UB Fund Management Company Ltd. Aleksanterinkatu 21A, 00100 Helsinki, Finland | Tel. +358 9 380 300, Fax +358 9 25 380 310 | firstname.lastname@unitedbankers.fi
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